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Bill Matthews 
Chair of the Trustees

At a glance
·	The Scheme provides 

benefits to 49,272 
members.

·	The market value of 
the Scheme’s assets 
rose by £846.8m over 
the last financial year.

·	The 2018 funding level 
was 94% (2017: 91%).

This will be my last Report to Scheme 
Members before handing over to a new 
Chair of Trustees at the end of 2018.

I feel privileged to have led the Scheme in 
my time as Chair, and I am sure that the 
Trustees, with one or two new members 
joining the Board, will continue to oversee 
progress across all areas of the Scheme’s 
financing and operations after my 
departure.  More information about changes 
to the membership of the Trustee Board is 
provided on page 3.

Last year I was able to tell you about very 
strong investment returns and steady 
improvement in the Scheme’s funding 
level, but I cautioned that we should 
not necessarily expect the same level 
of performance in future years.  In the 
event, the year to 31 March 2018 has again 
produced positive investment returns, 
although not as high as the year before, 
and a further improvement in the funding 
position.   

The progress we have made has allowed us 
to adjust the investment portfolio over the 
last twelve months to reduce exposure to 

return-seeking assets, especially equities, in 
favour of investments that are a better match 
to our liabilities, such as gilts and bonds.  
These changes lessen the risk of a worsening 
in the funding position in the future.  You can 
find an update on the funding position on 
pages 4 and 5 and then more details of the 
Scheme’s investments on page 6. 

The Pension and Benefits Centre continues 
to work hard to improve our service 
to members.  The self-service website 
myPension online has been developed by 
the team to offer all members secure and 
easy access not just to information about 
their personal benefits, but also to a wide 
range of planning tools and administration 
functions.  This facility is a significant step 
forward for the Scheme, and I strongly 
recommend that you register and see what 
it can do.

I am delighted to be leaving the Scheme in 
excellent shape, and I wish all members a 
prosperous and happy retirement.

Bill Matthews
Chair of the Trustee Board

Welcome



3

Changes to the Trustee Board
The BBC Pension Scheme is 
governed by the trustee company, 
BBC Pension Trust Ltd, and the 
directors of BBC Pension Trust 
Ltd are referred to as the Trustees.  
The Trustees hold the Scheme’s 
assets on trust for the benefit 
of its members, and they are 
independent of the BBC and other 
participating employers. 

During the year, there was a 
change to the size and structure 
of the board of BBC Pension Trust 
Ltd.  

Until 31 December 2017, there 
were nine Trustees: four BBC 
Trustees, four member-nominated 
Trustees (including one nominated 
by pensioner members) and one 
Trustee appointed by the BBC 
Trust.  Because the BBC Trust 
closed on 2 April 2017, the BBC 
and Trustees needed to reconsider 
the structure of the board.

They agreed that from 1 January 2018, 
the board structure would be expanded 
to include three Independent Trustees 
in addition to the four BBC Trustees 
and the four member-nominated 
Trustees. 

Independent Trustees bring to the 
Scheme expertise and experience 
gained in operational, advisory, 
executive or Trustee roles with other 
schemes.  They must not have any 
connection with the Scheme; for 
example, as a member of the Scheme 
or a recent employee or director of the 
BBC.

They are recruited by a selection 
process which includes advertising 
in the pensions press and interviews 
with a panel of the existing Trustees.  
Independent Trustees are appointed 
for a term of three years, and will 
not usually serve for more than three 
terms. 

On 1 January 2018 Bill Matthews 
(formerly the BBC Trust Trustee) 
and Kevin Carter (formerly a 
BBC Trustee) took up roles as 
Independent Trustees.  This was 
agreed by the other Trustees 
and the BBC Board and provides 
stability during the period of 
change to the board structure.

Catherine Claydon became the 
third Independent Trustee on  
1 June 2018.  Catherine’s 
professional background is in 
investment, and she has experience 
as a Trustee of several other large 
pension schemes.  Catherine is 
expected to take over  
as Chair of the Board 
when the current  
Chair Bill Matthews  
retires at the end of  
December 2018.

Catherine Claydon 
Independent Trustee
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Summary funding statement
Last year we reported on the results of the 2016 actuarial valuation and the new funding plan agreed between 
the BBC and the Scheme Trustees.  The actuary carries out annual ‘check-ups’ on the Scheme’s funding position.  
Although Scheme liabilities have increased since last year, continued strong investment performance has meant that 
the funding level has improved to 94% as at 1 April 2018.

2016 (valuation) 2017 (update) 2018 (update)

Assets £12.8bn £15.7bn £16.5bn
Liabilities £14.6bn £17.3bn £17 .5bn
Shortfall     £1.8bn   £1.6bn    £1.0bn
Funding Level 88% 91% 94%

The latest full valuation on 1 April 2016 showed that the Scheme had a shortfall of £1.8bn.  A shortfall doesn’t 
necessarily mean that the Scheme won’t be able to pay members’ benefits. 

The Trustees and the BBC agreed a funding plan to address the shortfall so that, if the funding position develops as  
projected, the Scheme would be fully funded (that is, a funding level of 100%) by 31 December 2028. 
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Shortfall on winding up 

As part of the valuation, the actuary also looks at the funding level if the Scheme was wound up.  Including this 
information does not mean that the BBC or the Trustees are planning to wind up the Scheme.  The Trustees are 
required by law to give you this information. 

If the Scheme had wound up as at 1 April 2016, the actuary estimated that the Trustees would have had to pay 
an insurance company £20.8bn to provide all the benefits in full.  This would have meant that the Scheme had a 
shortfall of around £7.9bn, (2013: £9.1bn), and a funding level of 62% (2013: 53%). 

The full 2016 valuation report and 2017 and 2018 funding updates are available at: bbc.co.uk/mypension.

Pension Protection Fund 

The Pension Protection Fund was set up in 2005 to compensate members of eligible UK pension schemes which 
are wound up when the employer is insolvent and the scheme does not have enough assets to cover members’ 
benefits.  Further information is available at: pensionprotectionfund.org.uk 

Payments to the BBC and Regulator involvement 

There have not been any payments to the BBC from the Scheme during the last 12 months, nor has the Pensions 
Regulator used its powers in relation to the Scheme over that period. 

Summary funding statement cont...

http://www.bbc.co.uk/mypension
http://www.pensionprotectionfund.org.uk
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Finances

Opening net assets of the Scheme at 1 April 2017 £15.8bn

Total income    0.4bn

Total expenditure    (0.5bn)

Change in market value of investments    0.9bn

Closing net assets of the Scheme at 31 March 2018 £16.6bn

Accounts summary

Value of the Scheme

20182013 2014 2015 2016 2017

£15.8bn

£12.9bn£12.9bn

£10.8bn
£10.3bn

£16.6bn

Investments at a glance
The Trustees agree and monitor how the money in 
the Scheme is invested. They have delegated  
day-to-day management to their in-house 
investment team.

The fund has performed well as the following
highlights show:

·	 The Scheme’s return of 7.0% in the year to 
31 March 2018 was ahead of the benchmark  
of 0.6%.

·	 The Scheme’s average investment return over 
the past 5 years was 11.6% per annum.

·	 Since 1978, the Scheme’s investments have 
generated an average return of 11.0% per annum.

·	 More information about the Scheme’s 
investments is available at:  
bbc.co.uk/mypension.

The figures shown on this page include members’ 
Additional Voluntary Contributions.

The full Report and Accounts are available at: bbc.co.uk/mypension

http://www.bbc.co.uk/mypension
http://www.bbc.co.uk/mypension
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Scheme noticeboard
Member survey

We’d like to thank everyone who completed the member survey.  We had a fantastic response, 
with over 4,000 replies by the time the survey closed on 31 May 2018. 

Our prize draw winners have been notified: the winner of the Apple iPad was Chris Phillips and 
the £50 high street vouchers were won by Sarah Hayes and Peter Murray.

The results will help the Pension and Benefits Centre improve their service to you, and also drive further 
improvements in myPension online, the member self-service website (see below).

Take control of your pension - myPension online 

We’ve simplified our member self-service area, making it even easier to log in and view your pension details – but 
ensuring it is just as safe and secure. 

If you haven’t registered, contact us to get your personal security number as you will need this during the registration 
process (don’t forget to quote your staff number, pension number or National Insurance number so we can identify 
you).

Once you’ve registered for myPension online, you’ll be able to: 

• View and request early payment and retirement quotations (for members over 54 who aren’t yet receiving a 
pension from the Scheme)

• View and request a transfer quotation (if you’re no longer paying into the Scheme but you haven’t started to 
receive your pension)

• View and print your payslips, P60s and pension increase details (if you’re receiving a pension from the Scheme)
• Nominate a dependant or change an existing nomination
• Update your contact details (this is important, so we can keep in touch with you).



Answering your questions
If you have a question about the Scheme or your  
pension, please call the pension service line: 029 2032 2811 
(Mon - Fri 8:30 - 17:00).

Contact us through myPension online or email: 
mypension@bbc.co.uk or send a letter to:

Pension and Benefits Centre
Broadcasting House
Cardiff
CF5 2YQ

Please quote your staff number, pension number or  
National Insurance number so we can identify you.

Before you contact us, though, do remember that there is 
plenty of information about the Scheme at:  
bbc.co.uk/mypension or myPension online.

How we use your data
You’re probably aware that the law around how companies 
and organisations can use your personal information has 
changed.  You can find out how we use and look after your 
data by reading the Scheme’s Privacy Notice at:  
bbc.co.uk/mypension/aboutthescheme/privacy.

2018 Pensioners’ Liaison Meeting
This year’s Pensioners’ Liaison Meeting will be held  
on Thursday 25 October 2018 from 11:00 – 13:00 at:
 
The Council Chamber, Broadcasting House
Portland Place, London W1A 1AA

Spaces are limited, so please call the pension service line 
on 029 2032 2811 to book your place.  You’ll have a chance 
to put questions to the Chief Executive Officer, a Scheme 
Trustee and members of the Pension Executive.

Help and Support
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