
ACAS Agreement with the Unions 
 
The last outstanding issue we have clarified with the unions is around the 
annual revaluation to pensions in CAB 2011. In our CAB 2011 proposal we 
have given a commitment that the annual revaluation, which is at the 
discretion of the Pension Scheme Trustees and the BBC would be targeted to 
increase in line with inflation up to CPI or 4%, whichever is the lower.  
 
It is our firm intention to apply this increase. However, the BBC needs to have 
joint discretion with the Pension Scheme Trustees to review this if there is a 
period of prolonged deflation or if there was a very significant change to the 
BBC’s financial position. In the event that the BBC and the Pension Scheme 
Trustees cannot agree, the final decision would rest with an independent 
arbitrator.  
 
We have now agreed the following wording with the Joint Unions: 
 
From the inception of CAB 2011 the BBC will guarantee to increase blocks of 
pension built up in CAB 2011 by the lower of CPI or 4% until 1 April 
2016. From April 2017, the BBC would only consider seeking to exercise the 
discretion to award less than that outlined above in response to one of the 
following two triggers:  
 
Firstly, the BBC may seek to exercise discretion following two consecutive 
years of negative inflation. Inflation will be measured with reference to the 
published CPI. The BBC will not seek to exercise its discretion before April 
2017 and the earliest period of deflation that would be considered would be 
the two consecutive years ending December 2016.  
 
Secondly, a 12.5% or more cut in the face value of the licence fee or 
significant new additional external responsibilities for the BBC equivalent to 
12.5% of the licence fee or more. 
 
In these circumstances the BBC may approach the Scheme Trustees to jointly 
consider a lower increase than that outlined above. In event that agreement 
cannot be reached jointly between the BBC and the Scheme Trustees the 
scheme actuary will decide.  
 
The BBC will meet with the joint unions if it intends to seek to exercise this 
discretion. 
 
If in a year CPI is negative the percentage applied to blocks of pension built 
up will be zero.  
 
In periods of high inflation the BBC and scheme trustees may award higher 
increases than outlined above, subject to the scheme funding position and the 
BBC’s financial situation. 


