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Local television multiplex 
licence funding arrangements 
– clarification note 
The BBC Trust has responsibility to disburse the £25 million BBC funding allocated to the 
establishment of a local TV distribution network. Subject to meeting the Trust’s funding 
criteria (see our local television multiplex licence funding arrangements which can be 
found on the Trust's website) this funding will be made available to the successful 
applicant for the local multiplex licence - as determined by Ofcom's licensing process. 

The approach that the Trust will take in making this funding available to the successful 
applicant, along with the principles and conditions which will govern the release of such 
funds, were set out in our local television multiplex licence funding arrangements. 

Since Ofcom launched its applications process, a number of potential bidders have 
contacted the Trust to: (1) ask questions about the Trust’s approach to the funding 
approval process in the event of a bid from the BBC Executive; and (2) seek clarification 
as to the basis on which the successful applicant can draw on the BBC funding. 

Further to these contacts, we wanted to make any relevant information or clarifications 
available to all bidders. We are therefore sending this note to potential bidders and will 
ask Ofcom to forward to any potential bidders that they have contact with. We will also 
make it available on our website. 

 

(1) Governance arrangements 

We heard some concerns regarding how the Trust would ensure a fair process in the 
event of a bid from the BBC Executive for the local television multiplex licence.  In 
particular, we have received a number of queries in relation to how the Trust would 
prevent any improper flow of information between it and the BBC Executive regarding 
other bidders. 

Potential bidders should be aware that the Trust has established a separation 
arrangement within the Trust Unit.  Under this arrangement, there are separate teams 
within the Trust Unit which will deal with: 

1. The assessment of any BBC Executive proposal to bid for the multiplex licence 

(“the BBC bid assessment team”); and 

2. The assessment of the bids on the basis of their eligibility for BBC licence fee 

funding (“the funding approval team”). 

We have designed our approach to ensure a fair process and put in place safeguards 
regarding the flow of information between the Trust, Ofcom, DCMS and individual 
applicants.  For example, the BBC bid assessment team are not involved in any of the 
discussions with Ofcom or DCMS about the local TV project more widely.  In addition, the 
BBC Trust bid assessment team do not see any information from Ofcom or DCMS relating 
to other potential bidders.  Similarly, the funding approval team will not be involved in the 
details of any BBC Executive proposal to bid for the multiplex licence. 

http://downloads.bbc.co.uk/bbctrust/assets/files/pdf/our_work/local_television/funding_arrangements.pdf
http://downloads.bbc.co.uk/bbctrust/assets/files/pdf/our_work/local_television/funding_arrangements.pdf
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These arrangements, along with how we will work with Ofcom in assessing the eligibility 
of applications for BBC funding, are set out in correspondence with Ofcom and can be 
found here on our website. 

 

(2) Funding purposes 

The other main area of enquiry is regarding what the BBC funding of £25m can and 
cannot be used for. 

As noted above, the principles and conditions governing the release of such funds can be 
found in our local television multiplex licence funding arrangements. In these we state 
that we expect that the vast majority of funding will be spent on capital expenditure for 
the build out of the network, which includes the purchase and installation of the 
necessary equipment and facilities required to establish the local multiplex network in 
each locality. 

In addition, we envisage a small amount of the BBC's funding could be used for 
supporting costs which are directly linked to the capital work required for the local 
multiplex build out, prior to the start of broadcasting (and so viewed as an essential part 
of the capital costs). For instance, we would consider that relevant fees incurred by Arqiva 
or another third party prior to the L-DTPS licensee beginning broadcasting could be an 
acceptable use of the BBC funding. Similarly, we envisage that some marketing and 
information activity prior to the launch would also be acceptable so long as it is clearly 
linked to capital expenditure. 

Importantly however, once the local TV network is operating in a particular locality, the 
local multiplex operator can no longer draw on the BBC funding for any ongoing 
operational costs. Any further incurred costs would be met by cost recovery for the L-
DTPS licensees. 

Given that the nature of the bidders and their business plans are likely differ, we have not 
sought to publish an authoritative list of what this funding can and cannot be used for, 
and have rather adopted a principles-based approach. Within the parameters that we 
have set out, we will look to adopt a flexible approach so that we can tailor the draw 
down of funding to the particular requirements of the successful applicant. 

As bidders are aware, the BBC funding scheme is subject to State aid clearance by the 
European Commission.  Please note therefore that the Trust’s approach to funding 
purposes and the principles referred to above may need to be varied to meet any 
requirements imposed by the European Commission, should the State aid be approved. 
Funding cannot be made available unless and until such approval is given. 

 

http://downloads.bbc.co.uk/bbctrust/assets/files/pdf/our_work/local_television/ofcom_correspondence.pdf

