11 February 2019
The BBC's public consultation on age-related TV licence policy
The CBI welcomes the opportunity to contribute to the BBC’s public consultation on the upcoming
changes to TV licencing for those over 75 years old. For the past 20 years the Government has
funded TV licences for those over 75. However, this funding will cease in June 2020 and it is for the
BBC to decide what to do next. The CBI does not have a mandate on the specific design of a funding
mechanism for over 75s; but would like to highlight the importance of weighing up the impact of any
decisions on the wider creative industries sector and economy more broadly, with attention given to
the below:
1) The change to the licence fee arrangements for the over 75s should recognise and
reinforce the valuable contribution the BBC makes across all UK regions and nations
2) Any change that leads to a reduction in investment in BBC services could be detrimental
to its public services remit and production of British content
3) The creative industries are a significant part of the UK economy and the BBC’s critical
role within the sector should be recognised and supported
1) The change to the licence fee arrangements for the over 75s should recognise and reinforce
the valuable contribution the BBC makes across all UK regions and nations
The BBC’s existing funding model has enabled it to make significant investments across UK regions
and nations. This has led to large economic and social benefits, particularly in the North West and
Wales. Over the last 10 years the BBC has made significant investments across the UK, relocating
large parts of its operations outside of London and the South East. It now has over half of its
workforce based in Salford and operates supply chains across the whole of the UK. The beneficial
economic impact of the move to Salford has been substantial for the North West, creating jobs and
contributing a total of £277 million to UK Gross Value Added (GVA) in 14/15 (KPMG,2015).
In addition, the relocation of the BBC Wales Broadcasting Centre to Cardiff, one of the UK’s largest
media centres outside of London, will transform the city. A BOP Consulting review looking at the
economic impact of BBC Wales stated £1.1 billion GVA would be delivered to the Cardiff City region
over the next decade, equating to an additional 1,900 full time equivalent jobs being undertaken by
people in the city throughout this ten-year period (BOP Consulting, 2018).
In Scotland the BBC has committed to an additional £4 million investment over the next three years,
creating a new design and engineering hub in Glasgow and creating 60 new roles in technology and
design. This is in addition to the £40m-a-year investment in Scotland, which includes the launch of a
new TV channel.
In Northern Ireland, the BBC recently announced an additional £11 million investment in content and
local services across a three-year period (BBC, 2018).
It must be recognised that BBC activities across the UK provide vast benefits and value across both
creative and non-creative industries. For example, the creation of clusters of creative organisations
such as MediaCityUK enable businesses to collaborate, sharing knowledge and ideas. The BBC has
also taken a lead role in training and skills development, contributing to the health of the creative
industries talent pipeline; ensuring people are equipped to work and enabling the UK to attract
international talent.
The BBC has further ambitions to invest more across UK nations, providing additional opportunities
for even more regions and nations to prosper and ensuring its content accurately reflects the diversity
of the UK.

